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LIMITED OFFICIAL USE ISLAMABAD 2416 

E.O. 11652: N/A 
TAGS: EFIN, PK 

SUB J : POSSIBLE COMMERCIAL BANK LOANS TO PAKISTAN 
REF: ISLAMABAD 2285 

1. MARCH 1 1 RICHARD KLEIN, VICE PRESIDENT, CHASE MAN- 
HATTAN BANK, NEW YORK, AND DAVID LEVINE, MANAGER, CHASE 
MANHATTAN LTD., LONDON, TOLD EMBOFF THAT THEIR APPOINTMENT 
WITH GOP FINANCE SEC-GEN A. G. N. KAZI MENTIONED REFTEL HAD 
BEEN POSTPONED TO MARCH 13. LEVINE GAVE FOLLOWING DETAILS 
OF PROPOSED LOAN TO GOP TO BE PROVIDED BY SYNDICATE MANAGED 
BY FIRST BOSTON CORPORATION (EUROPE) MENTIONED REFTEL: 

AMOUNT - $90 MILLION IN TWO TRANCHES: 



TRANCHE "A": 



AMOUNT - $50 MILLION 

SECURITY - GUARANTEE BY STATE BANK OF PAKISTAN 
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TERM - 3 1/2 YEARS 

RATE - LIBOR AND 1 1/4 PERCENT P.A. (LONDON INTER- 
BANK RATE) 

AMORTI- 
ZATION - $25 MILLION REPAID AT END OF 3RD YEAR; 

$25 MILLION AT END OF 3.5. 

PURPOSE - IMPORT OF VEGETABLE OILS 



TRANCHE "B": 



AMOUNT - $40 MILLION 

SECURITY -GUARANTEE BY STATE BANK OF PAKISTAN 
TERM - 7 YEARS 

RATE - LABOR AND 1 1/2 PERCENT P.A. 

AMORTIZATION - $10 MILLION REPAID AT END OF EACH OF 
YEARS 4, 5, 6 AND 7 

PURPOSE - IMPORTATION OF TRUCKS AND AGRICULTURAL 
EQUIPMENT. 

2. LEVINE COMMENTED THAT CHASE OFFICIALS HAD HEARD 
RUMORS THAT INITIAL REACTION FROM BUSINESS COMMUNITY TO 
ABOVE LOAN HAS NOT BEEN VERY FAVORABLE. HE ADDED THOUGH 
THAT FIRST BOSTON IS VERY PROUD OF ITS RECORD OF NEVER 
HAVING A PROPOSED INTERNATIONAL LOAN OFFERING TO FAIL 
FOR LACK OF PARTICIPANTS. BYROADE 



LIMITED OFFICIAL USE 
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